








The Sonoma County Business Cycle held steady in
the 4th Quarter of 2007. Currently, the Index stands
at 109.1 -- 11.5 points above Q1 2001. The index
“bottomed out” in the first half of 2003, and has
been steadily rising since, a representation of the
improving economic conditions experienced in the
County.

The Sonoma County Business Cycle Index attempts
to show the current trends of several key economic
statistics in one graph. The Index combines four
statistics in varying proportions based on their
volatility - those statistics, such as employment,
which are relatively stable are considered more
important than those statistics, such as business
confidence, which tend to vary considerably.
Currently the index is weighted in the following
approximate proportions: Employment - 52.0%,
Wages - 25.5%, Taxable Sales - 18.8%, Business
Confidence - 3.7%. Following the decline of the
technology sector, the index shows the economic
contraction experienced in Sonoma County after
2001 and is set so that 1st Quarter 2001 = 100.

Sonoma County’s seasonally adjusted nonfarm
employment is up 2,200 jobs on a year-over basis
and remains above 2001 levels for the sixth-
straight quarter, indicating that the local economy
has fully rebounded from its contraction from 2001
to 2003. Job growth has been strong across
virtually every sector between 2006 and 2007, with
particularly sizable gains experienced by the
Construction, Professional and Business Services,
Manufacturing, and the Trade, Transportation and
Utilities sectors.

Sonoma County's seasonally adjusted unemploy-
ment rate increased to 4.8% in Q1 2008 from 4.2% in
Q1 2007. The seasonally adjusted unemployment
rate was up 0.1 percentage points from Q4 2007,
despite high job numbers in the fourth quarter, but
remains below the U.S. (5.3% for Q1 2008) and
California (6.3% for Q1 2008) rates. Despite recent
shakeups in the real estate and financial sectors,
Sonoma County’s diversified economy should buffer
the area from sudden labor market swings.
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Source: California Employment Development Department
Sonoma County’s nonfarm employment has been seasonally adjusted by the EDB.

SEASONALLY ADJUSTED UNEMPLOYMENT RATE

8% e (alifornia
United States
7% - 0.0
Sonoma County
6% [~
PERCENTAGE POINT
INCREASE SINCE Q1 2002
5% I
0.6
3%IlIIllIIlIIllIIllIIlIIllIIlII .
'01 '02 '03 '04 '05 '06 '07 '08 PERCENTAGE POINT

INCREASE SINCE Q1 2007

Source: Bureau of Labor Statistics (http://www.bls.gov)
Sonoma County’s unemployment rate has been seasonally adjusted by the EDB.
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ENERGY, INFLATION, AND INTEREST RATES

12-MONTH CHANGE IN PRICES, The price of regular unleaded gasoline in the San

SAN FRANCISCO BAY AREA Francisco Bay Area rose to $3.65 per gallon in the
8% last week of March 2008, a 12.7% increase over last
7% | 1 0 year's reading of $3.23. Inflation crept downward

o from December’s reading of 3.8% to 2.8% annual-

6% - Feb 2008: 2.8% L .
° [ _Fe ¢ | ized in March. The Federal Reserve of San Francisco
5% PERCENTAGE POINT i Ay Ay A i
° INCRERSE T R f':\ttrlbuted the dipin |pﬂat|on toa genera] §Iowdown
4% OF INFLATION in the economy, despite the pressure of rising
20 SINCE FEBRUARY 2002 commodity prices, and core inflation is expected to
’ remain around 2% in 2008 and 2009. The Federal
2% 04 Funds rate fell sharply in Q1 2008 from Q4 2007,
1% reflecting action by the Federal Reserve following
) the recent subprime loan crisis. According to the
0%9900 101 02 103 04 105 06 107 108  PERCENTAGE POINT Federal Reserve of San Francisco, the falling dollar
DECREASE [N SATE has contributed to rising gasoline prices.
Source: Bureau of Labor Statistics (http://www.bls.gov) SINCE FEBRUARY 2007
INTEREST RATES WEEKLY REGULAR UNLEADED GASOLINE PRICES
($ PER GALLON), SAN FRANCISCO BAY AREA
10% $3.75 [Mar 31, 2008: $3.65 per Gallon |
3.50F
8% - Mortgage 12.7%
$3.25F
6% |- .
= Prime INCREASE SINCE MAR 26, 2007
$3.00
% Federal Fund
= Federal Funds  ¢2.75
2% |- 3 7-8(70
$2.50
NN NN NN NN NN NN NN ENNENNNNNENNNNEEEEEE)
0%04 05 06 07 '08 $2.25 Jan 07 Jan'08  INCREASE SINCE MAR 27, 2006
Source: Federal Reserve Board (http://www.federalreserve.gov) Source: Department of Energy (http://www.doe.gov)
ELECTRICITY PRICES NATURAL GAS PRICES
($ PER KILOWATT HOUR) ($ PER THERM)
$0.17 - | Mar 2008: $0.167 per KwH I March 2008: $1.24 per Therm |
2.0% $13F 6.8%
, $1.2
INCREASE INCREASE SINCE MAR ‘07
$0.16 SINCE MAR ‘07
S11F
6.6% | 6.4%
SO"IS L1 1 1 111 Jlall,] IIOI7 i1 1 1 1 1.1 Jlall1 'I0I8 J INCREASE $O'9 L1 1 1 111 Jlall’] IIol7 i1 1 1 1 1.1 JIaF] 'I018 J INCREASE SINCE MAR ‘06
SINCE MAR ‘06
Source: Pacific Gas and Electric (http://www.pge.com) Source: Pacific Gas and Electric (http://www.pge.com)

8 [www.sonomaedb.org



SPECIAL FOCUS: LEISURE AND HOSPITALITY

LEISURE AND HOSPITALITY EMPLOYMENT

The Leisure and Hospitality sector accounts for 8.3%
of total civilian employment within Sonoma County
as of 2007. Moody's Economy.com forecasts that
Leisure and Hospitality employment will grow 3.0%
over the next five years. Food Services and Drinking
Places accounts for the majority (67.8%) of jobs in
the sector. The average annual wage for a Leisure
and Hospitality worker grew 19.8% between 2001
and 2006. In 2005, Leisure and Hospitality produced
$725 million in goods and services in the area.

Horizon Air traffic at the Sonoma County Airport
averaged nearly 6,500 passengers during the quar-
ter. Although Q1 of any calendar year is often a slow
travel period, Q1 2008 passenger volume matched
the traditionally higher holidays volume of Q4 2007.

LEISURE AND HOSPITALITY'S TOTAL
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LEISURE AND HOSPITALITY EMPLOYMENT
BY INDUSTRY, 2007
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