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2006 Tourism Report

May 2006

The Sonoma County Economic Development Board (EDB), in partnership with the Sonoma County Work-
force Investment Board (WIB) and in cooperation with the Sonoma County Tourism Bureau (SCTB), is
pleased to bring you the 2006 Tourism Report. Our research partner, Moody’s Economy.com, produced a
portion of this report for the EDB.

Highlights from the 2006 Tourism Report include:

+ The Sonoma County tourism industry has performed very well over the past year, due to
the favorable economic climate that has prevailed regionally and nationally.

+ Profitability may wane in the near term as increased costs due to higher energy prices and the
possibility of rising interest rates threaten to make doing business more expensive.

* In the long run, however, profitability in the county should remain strong, as demand for
wine continues to grow, creating a firm base for winery-related visits. In addition, Sonoma County
has successfully diversified the attractions that it offers, which will help to ensure a steady flow of
profits from a variety of visitors with a wide array of interests.

+ The expected further depreciation of the dollar against many major currencies will benefit the
area. Since travel to the U.S. will be less expensive for foreigners, Sonoma County is likely to see
increased travel by international visitors.

Thank you for your continued interest in the Economic Development Board’s research. As always, if you
have any questions, please feel free to contact us at (707) 565 - 7170.

Sincerely,

oAt

Ben Stone
Executive Director

This information is presented as a convenience to the public,and should not be the sole source used in making business decisions.
Individuals/businesses should consult with recognized professionals regarding their specific business issues involving economic data.

Copyright © 2006 by the Sonoma County Economic Development Board.
No part of this publication may be reproduced in any means without the prior written approval of the Sonoma County Economic Development Board.












2006 Tourism Report: Sonoma County Statistics

Destination Spending

Destination spending is the total amount
spent by visitors in Sonoma County, includ-
ing accommodations, wine tasting, retail
spending and more. Sonoma County desti-
nation spending rose for five consecutive
years and peaked in 2000 at $1.08 billion.
After falling in both 2001 and 2002, spending
increased 3.8% in 2004 to $1.07 billion.
While data is not yet available, it is expected
that destination spending hit a record high
in 2005.

As the bottom-left chart illustrates, the
growth rates for Sonoma County tourism
spending have steadily increased since 2001.
In 2004, real visitor spending in Sonoma
County increased by 3.8%, the highest rate of
growth since 1999.

Sonoma County’s growth has been roughly
similar to spending growth statewide over
the past decade. While statewide spending

Destination Spending in Sonoma County (Millions of 2004 $)
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Source: California Travel Impacts by County, 1992-2004, 2005 Preliminary State
Estimates, California Travel and Tourism Commission, March 2006; Adjusted for
inflation using the US Bureau of Labor Statistics Consumer Price Index for each
period

growth was somewhat stronger in the late 1990’s, Sonoma County experienced a significantly milder decline
post-2000. From 2000-2002, Sonoma County visitor spending declined by 5.3%, significantly less than the state-

wide decline of 8.7%.

The bottom right chart illustrates this comparison - in 2004, Sonoma County’s destination spending was 1.1%
below its 2000 peak. In contrast, statewide destination spending was 2.8% below its 2000 peak.

Destination Spending Annual Growth Rates

Destination Spending Since 2000 (2000 = 100)
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2006 Tourism Report: Sonoma County Statistics

Employment Generated by Travel Spending Wages Generated by Travel Spending in Sonoma
in Sonoma County County (Millions of 2004 $)
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Local Economic Impact Visitor Spending by Type of Accommodation in
Travel spending in Sonoma County has a significant impact on the Sonoma County in 2003-2004 (Millions of 2004 $)
local economy, contributing more than seven percent of local _
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employment and $347 million in annual wages. 2004 2003
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Tourism-related employment increased 1.7% in 2004 to 15,550 jobs, $400 g
the second straight year of growth. Of those, 49% were in accommo- =
dations or food service,and 40% were in arts, entertainment and % T
recreation. $300 © © 2

g =T 5 5 >
While employment is nearly 1,000 jobs below its 1999 peak, earnings % 3 > % e
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For comparison, travel spending in California generated $26.5 billion - &
in earnings in 2004, a 2.8% increase from 2003, and directly $0
supported 892,100 jobs, growth of 2.5% on the previous year. Source: California Travel Impacts by County, 1992-2004, 2005 Preliminary State
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As the graph above illustrates, visitors staying in hotels and
motels are the single largest source of visitor spending in
Sonoma County, with more than $450 million in visitor spending
70% = in 2004. Day travellers, as well as those staying in private or
vacation homes, contribute most of the rest of the county’s
visitor spending.
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Sonoma County occupancy rates improved 5.4% to 62.2% in
2005. Occupancy rates in all of Northern California, for compari-
.y son, improved 0.7% to 61.8%.
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While Sonoma County’s occupancy rates are still well below
levels in the second half of the 1990’s, they have improved for

55% —_ two consecutive years since reaching a low in 2003.
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Hotel Room Revenue

Recent hotel room revenue data suggests that room revenue in Sonoma County is growing at a rapid pace. As the adjacent
graph illustrates, total room revenue in Sonoma County grew by 13.6% in 2005, after adjusting for inflation. Preliminary data
suggests that room revenue will grow nearly as quickly in 2006. These two years of rapid growth follow declines in 2001-
2003, and moderate growth (1.8%, inflation-adjusted) in 2004.

Growth in Hotel Room Revenue, Sonoma County,
Contributing to overall revenue growth are increases in aver-  |nflation Adjusted
age hotel room rates. While rates vary greatly over the course 15.0%
of a year, on an annual basis rates have grown from $98.85 per
night in 2004 to $105.50 per night in 2005. Preliminary data

suggest room rates above $111 in 2006. This growth follows 12.0%
several years of room rates struggling below $100 per night.
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Supply and Demand for Hotel Rooms in Sonoma
County, Percent Change (2002-2006)
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Underlying the increase in average daily room rates ’
and overall hotel room revenue in Sonoma County is 40%
a shift in the balance between hotel room supply

and hotel room demand. 2.0%

As measured by Smith Travel Research, the supply of 0.0 %
hotel rooms has grown relatively slowly since 2004
(including preliminary data for 2006), yet the
demand for hotel rooms grew 4.0% in 2004, 6.5% in 400

2005, and is currently growing at an annualized rate 2003 2004 2005 2006
of 9.6% for 2006 (based on January_Apr”)_ Source: Smith Travel Research, California Tourism
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