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The Sonoma County Economic Development Board (EDB) is pleased to bring you the 2004
report on the local wine industry.  Throughout each year, the Economic Development Board
presents several economic reports on specific industries that are important drivers of the Sonoma
County economy.  This report series is made possible through a partnership with the Sonoma
County Workforce Investment Board.  In this report you will find important information regarding
current trends in the Sonoma County wine industry.  The EDB has commissioned this research
report from Economy.com.

Highlights from the 2004 Wine Industry Report include:

• Wine exports were up 15% in 2003 thanks to the weakened dollar.

• Consumption of luxury wines ($15+) will increase this year.

• The long-term outlook for demand of wine is favorable and is predicted to
improve.

• The wine industry has been dealing with weak pricing power due to excess supply
 but prices are predicted to stabilize.

• Consolidation of distributors and large winemakers has squeezed profits on grape
growers, and has made branding of smaller labels more difficult.

Please note the attached list of underwriters whose generous support make this research
information possible.  Thank you for your continued interest in the Economic Development
Board’s research.  As always, if you have any questions please feel free to contact us at (707)
565-7170.
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Regional: A Year to Forget

Sonoma County, 2003, % change year ago
Source: California Grape Crush report 2003
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National: Strong Demand Driven by Lower Prices

Real consumer spending on wine and 
brandy, % change year ago (R)

GDP deflator for wine 
and brandy, % change 
year ago (L)
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Global: Pricing Power Has Improved Against Most Competitors

Relative value of dollar to domestic 
currency, 2003m1 = 100 
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Global: A Bad Stretch for Most Winemakers...Except One

Wine production, 2000-03, % change
Source: FAO



A    Economic Development Board Research Initiatives Program 
   Acknowledgment and Appreciation to our Underwriters

��������	�
	�����
	
���������	���
����	����������	
			�����
���	�	����	
����	��	�������	
����	��	�����	
�����	�
���
	������
���	
��������	����	��	����������	
�����
��������	 ����	!��"	
������
	#�����
���	
�������
�	��$�������
		����������	
%&����
�	����	

#����	 �'���	�����	(���
���	
�����

�	����
���
���	�������	
 ���
�	���$����	�����
���
	
)��
��	���	������	��������	!��"	
*������	�	(������	**�	
*�
���	���+���	��$��
�	
��
���	!��������	�������	
,�
�����	����	��	
��	(��'����	
,��
�	��������	-�
��	�������	
,��
�	���	��������	.������	
,��
�	����
	����/���
�	(���	

�������	���	�	%���
���		
������
���	����������	(���
�/���
�	(���	
(��'���	�����
	0����	
������	�	�����
	
������	1�����	����	
�����
	�
�
�	����	
-��	�����	�������
	
-�������
�
���	�	��+���	2����	
2����	#��
�	����	
2��
�������	����	
2��������	!�$��
���
	�����


